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SECRET 


THIS MATERIAL CONTAINS “FORMATION AF* jfi ISA NIN^OF^TK 

defense of the united states -iitbin ih- 3 ANi) 794j THE 

TRANSMISSION^OR REVELA«6n OF ’'WHICH' IN ANY MANNER TO AN 
UNAUTHOMZED person is PROHIBITED B i LAW. 


SECTION 1 (SOVIET) 


1. 


USSR. s oviet Uni o n prQp°sg 5 _(^man^pe^ce ^re^^ has prQ _ 
note toTE5-th?5rT?eite7n-po»irs the sov treat y 

with^the^direcT^participation Tt ^all-German Rovernment. 

As a basis for «s=ussion th^Sovie^^nion^ubaitteJ^ 

a draft treaty whlcl J 1= ^ I1 ?J;“^ Germany would not enter into 

Wt^SSS.. 

% to 

have its own army. 1 

: r rai e ^erman EaSt 

S^“irtr g “thdrawal of troops and v 2«“ 
the strongest maneuver to date to pi«v 
gration into the European community. 

The USSR, however, ^ a ®^e?mIn n elections C which ^ould 
it would allow supervise Q f an a n_German govern- 

be necessary for the P^ticip^ionjf an^al condition the 

ment in treaty talks, and y offers without fear of having 
USSR has presented attractive offers wit 

to fulfill them. 

The soviet offers will app. -^ 0 ^ci“oc™ts 
the German population, and , struggle over the pro- 

will probably have an J-ntra-p JL^oving the first steps 
posal which could end by Jiate Big Four conference to 

in the Soviet program -- a J ” ^J^n Government and 

t he S Bundes t ag & w i 1 1** r e gar d ’the proposal sceptically. 

/ 
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3. 


BULGARIA . Premier C^venRov appears . 

^rSgSgp a “ ' 

5 March. 


4 . 


_ .. Vup-onress a semi-official Yugoslavian news 

Comment . g P » that chervenkov had not been 

agency, re P" t ®^ ° n f ® r Moscow on 20 February to discuss 
seen since he left tor jv rpfnrms" with Soviet fman- 

"forthcoming Bulgarian p o™ has been widely echoed In the 

cial exper . Although there is no evidence to indicate 

American press. Although there is during February, it 

that Chervenkov actually ^^/^g^ian Premier did not 
is perhaps noteworthy that February 1» 

oelebJaUon ofuie i4th anniversary o£ the Soviet Army. 

rr,„rt nntps of orotest directed to Unit ed Nations: 
The BulgariSr mistry . o l it 

the United nations against a_12 January resol^^. 
for further study of UN ant +h J g T .„ c5olu tion, which is ’’aimed 
Bulgarian note ch *J-ges £ha „ an of the United Nations, 
at weakening the princ ^ nnsti | utes "an outright attack 
the Security Council, ^^utes ^ ^ gecurity council 

and'endanger^ the* very existence oi the United Nations." 

A second note protests ">e dissolntion of the special 
UN commission lor f « f ^"“J'obseriation^oSssion! 
Si^tSS-KTScii^o. will allegedly cause still greater 

tension in relat^on^ amon g< the^alKan^c^ ^ ^ lt 

any assistance ” 


Comment* Western-sponsored measures for strengthening 

the capabllTties of * h ® U ;“®J d ? a ^cSvSd sSai^tacks from 
collective security have alrea y United Nations. 

Similar^pro tests tr ofother^Sn^nember Satellite states might 
be expected to follow these Bulgarian notes. 

HUNGARY . Stalin fails to c o g ^tulate^Ra kosi^. ^^The . y 

SSSSwSS w^r^absence 1 of a congratulatory telegram 
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• -in Bud0Lp®®^* 

from Stalin,. according^to^be^S o/tho^Hungarian »°^al 

ss-n»cS. t . riK c»&Sik®«^^ 

Republic and Great Britain. 

Comment: f E f t r ate a le?o empSIsized Rak^B ^f wi Suted 

and ° „Isb i„ his own speech, Ra* t<> adapt the 

s^cSS'jrsss £ --- oonditions - 

doctrines ol „ he Gheorghiu-Dej , 

Issrs srsi- 

failed tor-e- a /i ast November . 

of his 50th birthday 

, i „«ia * s str^ngties 

In response ^criticism ° or increased^assis^an „ e 

Trieste ^estion a Tito promised that P support to the 

the Trieste he wo uld lend his » j^ncial^assistance^ 

corrected quest ior increased_^^ 

Trieste group Government. \ — Z~ 

from the ^ remarks4^S^^ 

bis i-S fopp^rrCt their cause would not 

assure his i* 

he compromised. Yugoslav party in Zone A 

doub^th^ effectiveness ot 1«« eapen 
activity in Zone A. 
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1 . 
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, ~ activity at mainland port or on 

CHINA. P hotographs show no ' ( hntogl . auh s taken cm 

isla nds near Indochina . Aenaj. yy & 

'show the following . 


<a> bordei ha iie a ai?^e“ d appeared“sab?e I Sur?h“re 

was no indication of activity, 

(b) on Weichou Island, near Indochina, the airfield 

N 7 . A • j j 1 n«COT*Vl peaDiG « 
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• a. - + rpsien: Premier Phibun 
THAILAND. Premier admits mten reC ent reports 
confirmed to the American A b Speake r in Parliament. He 

^i^ned 1 "^ eleCtl ° nS are 
expected to end, 
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Installations in ^“^outspohen in his WP ^ prese nce 

of Cyrenaxca »as eve Bic bene£its resulting 

as reasons tn 

of US troops. rivalry between 

The American “^f^P^loufand prosperous province^^ 

cyrenaica and the h ”°h has the important US a^^^ authorities 
K^-^trongly colors^ . »i Cyrenaica i^never^^ 

^observes tW'WW Stilly encouragingth^ ^ tQ 

theless almost unique this Itmri ■»» the Middle East, 

of American bases a nd planning for 

ne£lected_JJ3__Oi®^-^ H 
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SECTION 3 (WESTERN) 


1. GENERAL,, Major European maritime powers reluctant to end 

chartering" of ships to OrEjTtl In reply to American inquiries 
in C0COM as to yhether the other governments intended to stop 
the long-term chartering of List I vessels, particularly tankers, 
to the Orbit, Britain, Denmark, and Norway have taken the position 
that the US inquiry was improper since previous discussions had 
been held on the subject and they had nothing further to say. 
Belgium, Germany, the Netherlands, and France indicated they 
had no Lj[St I vessels under charter and would not permit the 
chartering of such vessels to the Soviet bloc. The Italian 
delegate said his government had cancelled two tanker charters 
and was negotiating with Italian ship owners to limit ship 
charters to the USSR. The Canadian delegate stated that his 
country had no vessels under charter tc the Soviet bloc. 

The Dutch delegate countered the American inquiry by asking 
for information on any lend-lease tankers still held by the 
Soviet Union and on any American oil company tankers chartered 
under either the United States or f oreign flags to the USSR. 

25X1 


Comment: The attitude adopted by the major shipping 

countries indicates that the Orbit will still be able to 
charter tankers from western European countries. US efforts 
to restrict the amount of tonnage available to the Orbit are 
further impeded by the fact that several European countries, 
notably Denmark and Sweden, either have constructed or are 
constructing a number of tankers for the USSR under previous 
trade agreements. 


2. GERMANY. Adenauer’s policies may be threatened by new Senate 
lineup: One of the most important consequences of the 9 March 

Southwest State election will be its effect on the Federal 
Senate’s composition. Of the 38 votes in the Senate, the 
Social Democrats now control 15, while on a controversial issue 
like rearmament, Chancellor Adenauer’s coalition can count on 
only 13. The remaining 10 votes are divided equally between 
the Southwest State delegation, which is yet to be formed, 
and the Bavarian delegation, which consists of Social Democrats 
and Adenauer’s Christian Socialists, parties which oppose each 
other on the Federal level. 

Should the Social Democrats enter the new Southwest State 
cabinet its delegation to the Federal Senate might be forced 
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to follow the Bavarian practice of not voting on highly contro- 
versial issues . This would mean defeat for Adenauer’s program 
by a two- vote margin . I I 


Comment; The Southwest State is actually most likely to 
choose a Christian Democratic and Free Democratic coalition 
cabinet. Social Democratic participation is not impossible, 
however, because of internal dissension in Christian Democratic 
ranks; but inclusion of the Socialists would still not give 
them a commanding position. 

The Bavarian delegation has abstained from voting on 
controversial issues, secure in the knowledge that Adenauer did 
not need its support. However, Bavaria has a Christian 
Democratic majority in its cabinet, as will, probably, the 
Southwest State. Either of the states could compel its Senators 
to support Adenauer's policies if it were imperative. 

On issues where states’ rights are at stake, the Senate 
usually disregards partisan considerations. 


FRA NCE . Tool shortage greater threat than Communists to 
French armameht~p?oa~hct ion : A serious threat to French defense 
production, with extremely important political and morale 
aspects, can be averted by emergency diversion to France of 
a small number of critical machine tools now reserved for 
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American use , according to the US technical survey team in 
Paris . 

At the same time, the “S military^advisoryjrou^in^aris 

dealt i h 5ioJSi; r StS;°l;JS- b, any sweeping decision ■ 

points out that the French ^^“““^^even in the metal- 
security of the firms concer » ^ cGT representation, 

worhing-ind ustry^here actually pay dues^. 

that union 


5. 


Comment: Some machines critically needed n °* Qt hers 

schedSiUTo be delivered until next year, and delivery on 

is well behind schedule. 

Although there have been rumors cite^rench labo^against 
the past year, Communist attempts to incite French iaoo g 

defense shipments and production have a x- 
RELGI UM-CZECHOSLOVAKIA . Belg ian tactics oh Czech 

iiL P rhe P °re^r 8 t g o U thrSzech lr no r te U should be ^ -rdinatedwith^ 

the Dutch reply, while others believe that Beig latter 

g™up“feels U ?hat ^Netherlands may grant^the Czechs^t least 
no t"clearly h indicated thE’^.rUoTte the Belgian Foreign Office. 

While Czechoslovakia has not pressed for J 
dealing with the Czech ^eply^has b mgfct . 

per week to Prague 


Comment: Although Belgium has indicated that it sees no 

basis' for 'refusing the Czech request ■ possible . 

^rairhr^L^f^proved tL Czech revest and t* 
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NETHERLANDS. Dutch Army still fears w ar i n Sep tembei : 

not been receptive to a SfiAPSTTeam 1 s comments 
that it has enough equipment to field two divisions and a c, crps 
for the September maneuvers. The Dutch are still obsessed 
with the idea" of being completely pipped because tney feel 
that the troops in the maneuvers may be called upon to -ignt. 

For many months now, the Military Assistance Advisory 
Group in the Netherlands has been unable to convince the Dutch 
Army that its training program ana maneuver commitments ^ase 
on available assets are adequate when compared to the pi act 

of nations with more military experience. The ^Embassy at 

The Hague believes that forceiul presentation by SACEUR will be 
necessary to get the Dutch to a ccept SHAPE'S conclusions. 


Comment: Dutch military authorities have already indicated 

that ~OIey~W3 11 not be responsible for meeting tlieir troop 
commitments if adequate American equipment is not 
In his speech before Parliament on the 19o2 deiense budget 
at the end of February, the Netherlands Deiense Minister state 
that if the training schedule is upset because ox the late 
arrival of equipment, the recruits will be sent home temporar y 
rather than kept "inadequately trained." 

The belief that September 19.2 is "the moment of greatest 
danger" has been current among high military circles m the 
Netherlands since last fall. 


25X1 


rinTRmAN arf.A „ Foreign submarine activity in the Caribbean. 
f£e Co^aridl^ ln EerSTWE lMtlc Fleet h as been informed 
by the Commander of t: e Second Fleet that no TJS vessels were in 
the vicinity of the Dominican waters where submarines, allegedly 
Soviet, were rep ortedly seen recently I 


25X1 


The presence of non-US submarines has created a certain 
amount of unrest in the countries bordering the 
Traffic in these wafers is extremely important today for the 
flow of strategic materials into the US, such as manganese 
trZ Cuba, iron ore from Venezuela, bauxite fro, the Gutanas, 
and refined petroleum from the islands o± Aruba and Curacao, 

The refinery installations on Aruba were shelled by.Na-zi 
submarines in February 1942. With the largest refinery in the 
world after Abadan, Aruba, becaus e of its increased capacity, is 
of far greater importance today, 
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SECTION 3 (WESTERN) 

t ripe fnr NATO bases 

S5S“ffij rk £^T5e t Danish r tinauce Minis ^'fisal ^authorize 
I^J^^ WB g^verament • s D Pr m a rk > ^oW the Amerxoan 

NATO airbases and t P ian Government s rep v 

Ambassador that the Nor S ^ peacetime” might ad . 

rejection of iorei| ecig . on by Den ^ark JL^^ration the 

affs^t **• „ that with some time wato nlans« 

He feels, however that ™ i1v ^ these NATO plans. 

Pnp-j«h min 1 1 r WLL j 

H t°™nATC bases in Denmarh[ t nubiio opinion uwi. 
need TCr ^A , but considerTKal P >orW would un- 


considefTEat-pubi--;— ; 

purposes . 
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